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33. Related party transactions (continued) 

For the year ended 31 December 2006 

Related party 

Sales to 
related

party
£m

Purchases 
from

related
 party

£m

Amounts 
owed by 
related 

party 
£m 

Amounts 
owed to 
related 
 party 

 £m 

Lease 
income/ 

(expense) 
with related

party
£m

Other
£m

Airbus SAS1 50 – – – 15 –
Eurofighter Jagdflugzeug GmbH 1,212 – 97 66 – –
Flagship Training Limited – 2 – 16 – –
Fleet Support Limited 1 8 – 2 – –
Gripen International KB – – 103 115 – –
MBDA SAS 124 12 14 482 2 –
Panavia Aircraft GmbH 75 53 2 – – –
Saab AB 4 2 – – – 1
CTA International SAS 1 – – – – –
Silicon Sensing Systems – – – 7 – –
Xchanging Procurement Services2 16 101 2 2 – –
Xchanging HR Services2 – 26 – 2 – –

1  transactions up to the date of disposal 
2 no transactions with Xchanging Procurement Services and Xchanging HR Services are reported during 2007 as the effective date of the disposal of the Group’s interest in these entities 

was 1 January 2007 

34. Group entities 

Principal subsidiary entities Principal activities 
Principally

operates in
Country of

incorporation

BAE Systems (Operations) Limited 
(Held via BAE Systems Enterprises Limited and  

BAE Systems (Overseas Holdings) Limited) 

Defence and commercial aerospace 
activities 

UK England and 
Wales

BAE Systems Australia Limited 
(Held via BAE Systems Australia Holdings Limited) 

Defence support and avionics Australia Australia

BAE Systems Electronics Limited 
(Held via Meslink Limited) 

Naval prime contracting UK England and 
Wales

BAE Systems Marine Limited  
(Held via BAE Systems Marine (Holdings) Limited) 

Shipbuilding UK England and 
Wales

BAE Systems Integrated System Technologies Limited  
(Held via BAE Systems Electronics Limited) 

Defence systems UK England and 
Wales

BAE Systems Inc. 
(Held via BAE Systems Holdings Inc.) 

Defence systems US US

BAE Systems AH Inc. (formerly Armor Holdings, Inc.)  
(Held via BAE Systems Inc.) 

Manufacture of military vehicles and 
supply of vehicle and armour systems 

US US

BAE Systems Land & Armaments Inc. 
(Held via BAE Systems Inc.) 

Manufacture and support of military 
vehicles and ship repair 

US & Sweden US

BAE Systems Land Systems (Munitions & Ordnance) Limited  
(Held via BAE Systems (Holdings) Limited) 

Manufacture of ammunition and weapon 
systems 

UK England and 
Wales

BAE Systems Land Systems (Weapons & Vehicles) Limited 
(Held via BAE Systems Land Systems (Finance) Limited and  

Alvis Limited) 

Design, manufacture, supply and support 
of armoured vehicles 

UK England and 
Wales

BAE Systems Surface Fleet Solutions Limited 
(Held via BAE Systems Surface Fleet Solutions (Holdings) Limited)

Shipbuilding UK England and 
Wales

Alvis Limited 
(Held via BAE Systems (Holdings) Limited) 

Manufacture and support of military 
vehicles 

UK England and 
Wales

The above list sets out the principal subsidiaries within the Group accounts. It does not represent a full list of subsidiaries. All holdings 
represent 100% of ordinary share capital. 

35. Events after the balance sheet date 

In January 2008, BAE Systems entered into an agreement to acquire Tenix Defence, a leading Australian defence contractor, for up to A$775m 
(£342m) in cash. The acquisition of Tenix Defence will more than double BAE Systems’ presence in Australia making it the largest in-country 
defence supplier to the Australian Defence Force.  

 




