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28. Reconciliation of operating business cash flow 

2007
£m

Restated1

2006
£m

Cash inflow from operating activities 2,162 778
Purchases of property, plant and equipment (307) (419)
Additions to intangible assets (31) (27)
Equity accounted investment funding (4) –
Proceeds from the sale of property, plant and equipment 13 135
Proceeds from the sale of investment property 53 174
Proceeds from the sale of non-current other investments 15 1
Purchase of non-current other investments (1) (5)
Dividends received from equity accounted investments 78 145
Operating business cash flow 1,978 782
 
Electronics, Intelligence & Support 302 273
Land & Armaments 10 137
Programmes & Support 807 449
International Businesses 678 171
HQ & Other Businesses 181 (225)
Discontinued operations – (23)
Operating business cash flow 1,978 782

1 business group analysis restated following changes to the Group’s organisational structure 

29. Net cash/(debt) as defined by the Group 

2007
£m

2006
£m

Term deposits – non-current – 4
Term deposits – current 164 503
Cash and cash equivalents 3,062 3,100
 3,226 3,607
Loans – non-current (2,197) (2,776)

Loans – current (283) (308)
Overdrafts – current (16) (26)

Loans and overdrafts – current (299) (334)
Cash received on customers’ account1 (included within payables) (30) (62)
 (2,526) (3,172)
Closing net cash as defined by the Group 700 435

Movement in net cash/(debt) as defined by the Group 
2007

£m
2006

£m

Operating business cash flow 1,978 782
Interest and preference dividends (65) (207)
Taxation (112) (85)
Free cash inflow 1,801 490
Acquisitions and disposals (1,574) 1,330
Debt acquired on acquisition of subsidiary undertaking (538) –
Proceeds from issue of share capital 805 53
Equity dividends paid (396) (346)
Dividends paid to minority interests (1) –
Preference share conversion 245 6
Other non-cash movements 57 (11)
Purchase of treasury shares (152) (112)
Purchase of own shares  (50) (12)
Foreign exchange 36 323
Movement in cash received on customers’ account1 32 (9)
Movement in net cash as defined by the Group 265 1,712
Opening net cash/(debt) as defined by the Group 435 (1,277)
Closing net cash as defined by the Group 700 435

1 cash received on customers’ account is the unexpended cash received from customers in advance of delivery which is subject to advance payments guarantees unrelated to  
company performance 




