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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF KINGDOM HOTEL INVESTMENTS

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Kingdom Hotel Investments and its subsidiaries (the “Group”) as at 30 June 2009, comprising of the
interim consolidated statement of financial position as at 30 June 2009 and the related interim
consolidated statements of income, comprehensive income, changes in equity and cash flows for the
six-month period then ended and explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with
International Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing. Consequently, it does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young
24 August 2009

Dubai, United Arab Emirates



Kingdom Hotel Investments

INTERIM CONSOLIDATED INCOME STATEMENT
For the period ended 30 June 2009

Notes
Revenue

Direct cost
Depreciation and amortisation
of hotel property, plant and equipment

Gross profit

General and administrative expenses
Sales and marketing expenses (real estate)
Preopening expenses

Depreciation and amortisation

Operating profit

Share of results of associates

Dividend income 14
Gain on sale of available-for-sale financial assets 11
Gain on sale of associate 13
Gain on sale of development projects 16
Project costs provided against/ written off 15
Other income / (expense)

Impairment of goodwill 4

Profit before tax and finance revenue (costs)

Finance revenue
Finance costs

Profit before tax

Income tax savings/(expense) 19
Profit for the period

Profit attributable to:

Shareholders of the parent
Non - controlling interests

Earnings per share (US$)

- Basic and diluted 20

Six months ended 30 June

Unaudited
2009
Us$’' 000

103,279
(73,960)

(14,004)
bbbbbbb
15,315

(7,750)
(553)

(368)
bbbbbbb
6,644

9,569
492
1,328
28,312
7,882

2,851
(36,629)
bbbbbbb
20,449

1,248
(10,937)
bbbbbbb
10,760

695
bbbbbbb
11,455
SSSSSSS)

7,975
3,480
bbbbbbb
11,455
8000550

0.05

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.

Unaudited
2008
Us$6000

115,480
(79,627)

(13,379)
bbbbbbb
22,474

(11,004)

(3,929)

(918)

(343)
bbbbbbb
6,280

28,838
486
4,493

(8,_657)
(418)

bbbbbbb
31,022

1,879
(7,594)
bbbbbbb
25,307

(2,704)
bbbbbbb

22,603
Q000000

20,613
1,990
bbbbbbb
22,603
0005550

0.12

2



Kingdom Hotel Investments

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the period ended 30 June 2009

Six months ended 30 June

Unaudited Unaudited

2009 2008
Notes US$' 000 USS$S6000

Profit for the period 11,455 22,603
bbbbbb bbbbbb
Exchange difference on translation of foreign operations (9,300) 12,255

Net gain / (loss) on cash flow hedges 18 2,229 (373)
Net gain / (loss) on available-for-sale financial assets 18 (2,520) 845
bbbbbb bbbbbb
Other comprehensive (loss) / income for the period 9,591) 12,727
bbbbbb bbbbbb
Total comprehensive income for the period 1,864 35,330
SSSSSS] SSSSSS)

Total comprehensive income attributable to:

Shareholders of the parent (1,850) 29,379
Non - controlling interests 3,714 5,951
bbbbbb bbbbbb
1,864 35,330

SSSSSS] SSSSSS)

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Kingdom Hotel Investments

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 June 2009

30 June
2009
Unaudited
Notes Uss$’' 000
ASSETS
Non-current assets
Property, plant and equipment 6 1,151,659
Goodwill and other intangible assets 4 66,770
Investment properties 12 4,086
Investments in associates 13 203,479
Available-for-sale financial assets 11 59,280
Other assets 35,067
Deferred tax asset 12,864
bbbbbbb
1,533,205
bbbbbbb
Current assets
Real estate held for sale 3,261
Inventories 4,912
Trade and other receivables 17,461
Due from related parties 9 3,425
Prepayments 51,223
Cash and short term deposits 8 344,730
bbbbbbb
425,012
bbbbbbb
TOTAL ASSETS 1,958,217
[SSSSSSS]
EQUITY AND LIABILITIES
Equity attributable to shareholders of the parent
Share capital 17 842,851
Treasury shares 91)
Share premium 205,671
Foreign currency translation reserve (39,125)
Cumulative changes in fair value 28,319
Retained earnings 111,740
Cash flow hedge reserve (4,051)
Reserve for long term incentive plan 1,087
bbbbbbb
1,146,401
Non - controlling interests 138,467
bbbbbbb
TOTAL EQUITY 1,284,868
bbbbbbb
Non-current liabilities
Interest-bearing loans and borrowings 10 414,310
Employees’ end of service benefits 4,689
Retentions payable 6,382
Deferred tax liabilities 46,346
Other liabilities 50,629
bbbbbbb
522,356
bbbbbbb
Current liabilities
Trade and other payables 90,093
Interest-bearing loans and borrowings 10 52,532
Retentions payable 5,872
Due to related parties 9 2,496
bbbbbbb
150,993
bbbbbbb
TOTAL LIABILITIES 673,349
bbbbbbb
TOTAL EQUITY AND LIABILITIES 1,958,217
[SSSSSSS]

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.

31 December
2008
Audited
US$6000

1,053,971
103,788
33,839
273,999
71,958
23,898
11,291
bbbbbbb
1,572,744
bbbbbbb

3,249
5,470
21,888
3,268
30,898
256,393
bbbbbbb
321,166
bbbbbbb
1,893,910
SSSSSSS|

873,694
(1,041)
181,074
(29,591)
30,839
103,765
(6,280)
1,809
bbbbbbb
1,154,269
138,166
bbbbbbb
1,292,435
bbbbbbb

334,328
4,555
4,638

46,191
43,764
bbbbbbb

433,476
bbbbbbb

92,729
71,186
2,699
1,385
bbbbbbb
167,999
bbbbbbb
601,475
bbbbbbb
1,893,910
000000
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Kingdom Hotel Investments

INTERIM CONSOLIDATED CASH FLOW STATEMENT
For the period ended 30 June 2009

Six months ended 30 June
2009 2008
Unaudited Unaudited
Notes US$’' 000 US$06000
OPERATING ACTIVITIES
Profit before tax 10,760 25,307
bbbbbbb bbbbbbb
Adjustments for:
Depreciation and amortisation 14,372 13,722
Share of results of associates (9,569) (28,838)
Dividend received from available-for-sale financial assets (492) (486)
Interest income (1,248) (1,879)
Interest expense 10,937 7,594
Project costs written off 15 - 8,657
Impairment of goodwill 4 36,629 -
Gain on sale of associate 13 (28,312) -
Gain on sale of development projects 16 (7,882) -
Gain on sale of available-for-sale financial assets 11 (1,328) (4,493)
bbbbbbb bbbbbbb
23,867 19,584
Changes in operating assets and liabilities
Trade and other receivables 4,410 6,253
Prepayments (8,219) (8,452)
Inventories 558 (460)
Other long term assets (872) 4,100
Due from related parties (157) (351)
Due to related parties 1,110 (573)
Trade and other payables 5,821 16,220
Real estate held for sale 12) 1,811
Other financial liabilities 7,291 18,731
bbbbbbb bbbbbbb
Cash generated from operations 33,797 56,863
Interest paid (10,937) (7,594)
Income taxes paid (1,686) (2,079)
bbbbbbb bbbbbbb
Net cash flows from operating activities 21,174 47,190
bbbbbbb bbbbbbb
INVESTING ACTIVITIES
Net purchase of property, plant and equipment 6 (105,179) (115,629)
Sale of intangible assets 4 2,737 -
Purchase of investment property 94) -
Proceeds from sale of available-for-sale financial assets 11 11,487 8,200
Proceeds from sale of associates 13 70,000 -
Proceeds from sale of development projects 16 2,920 -
Interest received 1,248 1,879
Dividends received 12,098 486
Movement in restricted cash (8,739) (4,388)
bbbbbbb bbbbbbb
Net cash flows used in investing activities (13,522) (109,452)
bbbbbbb bbbbbbb

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Kingdom Hotel Investments

INTERIM CONSOLIDATED CASH FLOW STATEMENT (continued)

For the period ended 30 June 2009

FINANCING ACTIVITIES

Repayment of borrowings

Proceeds from borrowings

Repayment of loan to minority shareholders

Payment to minority sharcholders on sale of development projects
Purchase of treasury shares

Net cash flows from financing activities

NET INCREASE / (DECREASE) IN CASH
AND CASH EQUIVALENTS

Net foreign exchange difference

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.

Six months ended 30 June
2009 2008
Unaudited Unaudited

USs$’' 000 Us$ 6000
(15,680) (14,064)
105,148 19,812

(2,091) -
(1,322) -
(6,444) -
bbbbbbb bbbbbbb
79,611 5,748
bbbbbbb bbbbbbb
87,263 (56,514)
(8,091) 12,496

239,503 166,851

bbbbbbb bbbbbbb

318,675 122,833

SSSSSSS) SSSSSSS)
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Kingdom Hotel Investments

INTERIM CONSOLIDATED CASH FLOW STATEMENT
For the period ended 30 June 2009

Attributableto equity shareholders of the parent
bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

Foreign Cash  Reserve for
Issued currency Cumulative flow long term Non
share Treasury Share  translation changesin Retained  hedge incentive controlling Total
capital shares  premium  reserve  fair value earnings  reserve plan Total interests equity

US$6009$600H$600HP$600HPSO0WLDSE 0UBHPOOVHI OG0V O600ONLS$SO6O00OISESO000

As at 1 January 2009 873,694 (1,041) 181,074 (29,591) 30,839 103,765 (6,280) 1,809 1,154,269 138,166 1,292,435
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
Profit for the period - - - - - 7,975 - - 7,975 3,480 11,455
Other comprehensive income / (loss) - (9,534) (2,520) - 2,229 - (9,825) 234 (9,591)
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
Total comprehensive income / (loss) - - - (9,534) (2,520) 7,975 2,229 - (1,850) 3,714 1,864
Cancellation of buyback shares (30,843) (80) 24,479 - - - - - (6,444) - (6,444)
Net loans repaid to minority shareholders - - - - - - - - - (2,091) (2,091)
Payment of dividend /
share of sale of subsidiary - - - - - - - - - (1,322) (1,322)
Long term incentive plan expense
recognised during the period - - - - - - - 426 426 - 426
Long term incentive plan
shares vested during the period - 1,030 118 - - (1,148) - - -
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
As at 30 June 2009 (unaudited) 842,851 91) 205,671  (39,125) 28,319 111,740 (4,051) 1,087 1,146,401 138,467 1,284,868

SSSSSSSESSSSSSSESSSSSSSESSSSSSSHSSSSSSSNSSSSSSSNSSSSSSSNSSSSSSSNSSSSSSSMNSSSSSS SIS SSSSSS

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Kingdom Hotel Investments

INTERIM CONSOLIDATED CASH FLOW STATEMENT (continued)
For the period ended 30 June 2008

Attributableto equity shareholders of the parent
bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

Foreign Cumulative Cash  Reserve for

currency  changes flow long term Non
Share Treasury Share  tramslation  in fair ~ Retained  hedge incentive controlling Total
capital shares — premium  reserve value earnings  reserve plan Total interests equity

US$6009$600H$600HP$600HPSO0WLDSE 0UBHPOOVHI OG0V O600ONLS$SO6O00OISESO000

Balance at 1 January 2008 (restated) 873,694 (1,220) 180,993 (900) 30,676 86,624 1,453 1,181 1,172,501 144,749 1,317,250
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
Profit for the period - - - - - 20,613 - - 20,613 1,990 22,603
Other comprehensive income / (loss) - - - 8,294 845 - (373) - 8,766 3,961 12,727
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
Total comprehensive income / (loss) - - - 8,294 845 20,613 (373) - 29,379 5,951 35,330
Non controlling interests’ contributions
in newly established subsidiaries - - - - - - - - - 12,039 12,039
Loan from minority shareholder - - - - - - - - - 1,913 1,913
Long term incentive plan expense
recognised during the period - - - - - - - 793 793 - 793
Long term incentive plan
shares vested during the period - 586 81 - - - - (667) - - -
bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb
Balance at 30 June 2008 (unaudited) 873,694 (634) 181,074 7,394 31,521 107,237 1,080 1,307 1,202,673 164,652 1,367,325

SSSSSSSESSSSSSSESSSSSSSHSSSSSSSMSSSSSSSMSSSSSSSRASSSSSSSRSSSSSSSESSSSSSSISSSSSS SIS SSSSSS

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

1 CORPORATE INFORMATION

The interim condensed consolidated financial statements of Kingdom Hotel Investments and its subsidiaries (the
“Group”) for the six months ended 30 June 2009 were authorised for issue in accordance with a resolution of the
directors on 24 August 2009.

Kingdom Hotel Investments (the “Company’’) is a limited liability company incorporated in the Cayman Islands
under Commercial Registration No. CR-100669 issued on 22 May 2000. The Company’s registered office is c/o
Maples & Calder, South Church Street, George Town, PO Box 309, Grand Cayman, Cayman Islands. The
Company has a branch in Dubai, United Arab Emirates, which was registered on 7 September 2005. The Company
and its subsidiaries (the “Group”) are engaged in hospitality investments and its objectives are to acquire, develop,
finance and actively asset manage high quality hotels in key destinations in the Middle East, Africa and selectively
in Asia and Europe.

The Company is quoted on NASDAQ Dubai and has Global Depository Shares traded on the London Stock
Exchange.

A full listing of all the Group companies, including joint venture companies, is contained in note 23 to these
financial statements.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES
Basis of preparation

The interim condensed consolidated financial statements for the six months ended 30 June 2009 have been prepared
in accordance with IAS 34 Interim Financial Reporting.

The interim condensed consolidated financial statements do not contain all information and disclosures required in
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as at
31 December 2008.

Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual financial statements for the year ended
31 December 2008, except for the adoption of new Standards and interpretations as of 1 January 2009, noted below:

IFRS 2 Share-based Payment- Vesting Conditions and Cancellations

The Standard has been amended to clarify the definition of vesting conditions and to prescribe the accounting
treatment of an award that is effectively cancelled because a non-vesting condition is not satisfied. The adoption of
this amendment did not have any impact on the financial position or performance of the Group.

IFRS 7 Financial Instruments: Disclosures

The amended standard requires additional disclosure about fair value measurement and liquidity risk. Fair value
measurements are to be disclosed by source of inputs using a three level hierarchy for each class of financial
instrument. In addition, a reconciliation between the beginning and ending balance for Level 3 fair value
measurement is now required, as well as significant transfers between transfers between Level 1 and Level 2 fair
value measurements. The amendments also clarify the requirements for liquidity risk disclosures. The fair value
measurement disclosures are presented in Note 21, and the liquidity risk disclosures are not significantly impacted
by the amendments.

IFRS 8 Operating Segments

This standard requires disclosure of information about the Group’s operating segments and replaces the requirement
to determine primary (business) and secondary (geographical) reporting segments of the Group. Adoption of this
Standard did not have any effect on the financial position or performance of the Group. The Group determined that
the operating segments were the same as the business segments previously identified under IAS 14 Segment
Reporting. Additional disclosures about each of these segments are shown in Note 5, including revised comparative
information.




Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)
Significant accounting policies (continued)

14S I Revised Presentation of Financial Statements

The revised Standard separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with non-owner changes in equity presented as a single line. In
addition, the Standard introduces the statement of comprehensive income: it presents all items of recognised income
and expense, either in one single statement, or in two linked statements. The Group has elected to present two
statements.

14S 23 Borrowing Costs (revised)

The standard has been revised to require capitalisation of borrowing costs on qualifying assets and the Group has
amended its accounting policy accordingly. In accordance with the transitional requirements of the Standard this
has been adopted as a prospective change. Therefore, borrowing costs have been capitalised on qualifying assets
with a commencement date on or after 1 January 2009. No changes have been made for borrowing costs incurred
prior to this date that have been expensed.

1A4S 32 Financial Instruments: Presentation and IAS 1 Puttable Financial Instruments and Obligations Arising on
Liquidation

The standard have been amended to allow a limited scope exception for puttable financial instruments to be
classified as equity if they fulfil a number of specified criteria. The adoption of these amendments did not have any
impact on the financial position or performance of the Group.

Seasonality of operations

Due to the seasonal nature of the hospitality industry, higher revenues are expected during peak seasons.

Accordingly, the results for the period may not be indicative of the results that might be expected for the year
ending 31 December 2009.

3 BUSINESS COMBINATION AND ACQUISITIONS OF MINORITY INTERESTS
3.1 2008 acquisitions

a. Increase of effective share in investment in Serena Beach Company

On 1 July 2008, the Group acquired, through its subsidiary Kingdom 5-KR 153 Ltd, an additional 7.3% interest in
Serena Beach Company for US$ 2 million.

The increase in goodwill on acquisition is as follows:
31 December

2008
Us$6000
Cost of the Group’s additional interest in the subsidiary 2,027
Minority interest’s share of the assets and liabilities reflected
in the consolidated balance sheet (1,346)
Goodwill 681
SSSSSS]
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

3 BUSINESS COMBINATION AND ACQUISITIONS OF MINORITY INTERESTS (continued)
3.1 2008 acquisitions (continued)
b. Increase of effective share in investment in KR001 (Kenya)

On 1 November 2008, the Group acquired, through its subsidiary Kingdom 5-KR 166 Ltd, an additional 30%
interest in 5-KR 181 Ltd which is the 100% shareholder in Kingdom Kenya 01 Limited for US$ 10 million.

Goodwill on acquisition is as follows:

31 December
2008
UsSs$6000

Cost of the Group’s additional interest in the subsidiary 10,000
Minority interest’s share of the assets and liabilities reflected

in the consolidated balance sheet (10,073)
Negative goodwill recognised in the income statement

at the date of the acquisition (73)

SSSSSS
4 GOODWILL AND OTHER INTANGIBLE ASSETS
Land use
Goodwill rights Total
US$6000US$6000USS$06000

Cost:

At 1 January 2008 70,130 43,939 114,069

Acquisition of minority interest (note 3) 681 - 681

Foreign currency translation - 437 437

At 31 December 2008 70,811 44,376 115,187

Disposals during the period - (10,010) (10,010)

Foreign currency translation - 36 36

At 30 June 2009 70,811 34,402 105,213
Amortisation and impairment:

At 1 January 2008 - 512 512

Provided for during the year - 10,010 10,010

Amortisation during the year - 877 877

At 31 December 2008 - 11,399 11,399

Impairment during the period 36,629 - 36,629

Disposals during the period - (10,010) (10,010)

Amortisation during the period - 425 425

At 30 June 2009 36,629 1,814 38,443
Net book value:

At 30 June 2009 34,182 32,588 66,770

At 31 December 2008 70,811 32,977 103,788
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

4 GOODWILL AND OTHER INTANGIBLE ASSETS (continued)

In March 2009, the Group sold its investment in the development project in Da Nang, Vietnam (note 16). This has
resulted in the disposal of land-use rights of US$ 7.8 million, which were provided against last year.

In May 2009, the Group sold its investment in development project in Kampala, Uganda (note 16). This has resulted
in the disposal of land-use rights for the development project of US$ 2.2 million, which were provided against last
year.

During the six months period ended 30 June 2009, the company carried out impairment test for its individual hotel
operations to which the goodwill is attached, following which the Group has recognised impairment charges of
USS$ 36.6 million against the entire goodwill value ascribed to its three hotel properties - Movenpick Mauritius
USS$ 13.0 million, Movenpick Phuket US$ 12.3 million and Swissotel Kunshan US$ 11.3 million.

Goodwill is allocated to the individual hotel operations (the cash-generating unit), and has been tested for
impairment using a value in use model. The hotel is the lowest level within the Group at which goodwill is
monitored for internal management purposes.

Goodwill is reviewed for impairment annually or more frequently if events or changes in circumstances indicate
that such carrying value may be impaired.

The recoverable amounts have been determined based on value in use calculations, using discounted cash flow
projections. Management has adopted a 5 year period to assess its value in use. The cash flow projections are based
on financial budgets issued by the hotel operators and are approved by senior management covering the same
period.

Key assumptions used in value in use calculations
The calculation of value in use is sensitive to the following assumptions:

e Market share;

e Growth rate;

e Net profit margins; and

¢ Discount rate

Market share: The key assumption relates to management’s assessment that the properties will maintain their status
as premier hotels.

Growth rate: Estimates are based on management’s assessment of market share having regard to forecasted
economic growth in the countries in which the hotels operate and the demand for accommodation. A conservative
terminal growth rate of 2% - 4% per annum has been applied for the five year period.

Net profit margins: Estimates are based upon management’s assumption of achieving a stabilised level of
performance of its hotel operations.

Discount rate: Management has used a discount rate of 8.5%-10.5% per annum throughout the assessment period,
reflecting the current estimated weighted average cost of capital of the Group and specific market risk profile and
cost of debt.

Sensitivity to changes in assumptions

Management believes that no reasonably possible changes in any of the key assumptions would cause the carrying
value of the hotels to exceed its recoverable amount, after giving due consideration to the economic outlook for the
hospitality industry and the commercial assumptions underpinning the cash flow forecast of the hotel.

12



Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

5 SEGMENT INFORMATION

The primary segment reporting format is determined to be the geographical segments as the Group’s risks and rates
of return are affected predominantly by differences in geographical areas. The geographical areas are organised and
managed separately, with each segment representing a strategic business area that offers services to guests.

The Group’s primary continuing operations are organised on a worldwide basis into four geographical segments
based on the location of physical assets and where the guests stay:

Middle East and North Africa
Sub-Saharan Africa

Asia

Europe

The accounting policies of the segments are the same as those described in note 2. The Group evaluates the
performance of its segments and allocates resources to them based on this evaluation.

Geographical segments
The following tables demonstrate revenue and result information and certain asset and liability information
regarding geographical segments for the six months ended 30 June 2009 and 2008.

The Group evaluates the performance of its segments and allocates resources to them based on this evaluation.

Six month period ended 30 June 2009

Sub-Saharan Total
Corporate MENAY Africa Asia Europe operations
US$06000S$6000S$6000S$S6000SS600M@WSSB000
Hotel revenue - 42,489 23,077 34,216 - 99,782
Real estate - 2,898 - 12 - 2,910
Others 587 - - - - 587
bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb
Total revenue 587 45,387 23,077 34,228 - 103,279
SSSSSSSEENSSSSSSSIESSSSSSSIS SSSSS SIS SSSSSSEISSSSSSS)
Hotel results - 10,798 157 1,453 - 12,408
Real estate results - 2,375 (37) (570) - 1,768
Other profit 587 - - - - 587
General and administrative
expenses (7,503) (253) (156) (207) - (8,119)
bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb
Operating profit (6,916) 12,920 (36) 676 - 6,644
SSSSSSSEESSSSSSSIEESSSSSS SIS SSSSSSES SSSSSSHSSSSSSS]
Share of associate - 7,549 - - 2,020 9,569
Net interest income (expense) (1,954) (2,670) (1,232) (3,833) - (9,689)
Gain on sale of AFS 1,328 - - - - 1,328
Gain on sale of associates 28,312 - - - - 28,312
Gain on sale of development
projects 7,882 - - - - 7,882
Dividend income - 492 - - - 492
Impairment of Goodwill - - (13,000) (23,629) - (36,629)
Other income 2,291 858 (79) (219) - 2,851
Income tax savings - (390) 1,080 5 - 695
MI interest - (3,922) 92 350 - (3,480)
bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb
Net profit 30,943 14,837 (13,175) (26,650) 2,020 7,975

SSSSSSSEESSSSSSSEERSSSSSSSRRS SSSSS SRS SSSSSS IS SSSSSS)
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

5 SEGMENT INFORMATION (continued)
Sub-Saharan Total
Corporate MENA™ Africa Asia Europe operations
US$6000S$06000S$06000S$S6000Ss6000S$SHB000

Assets and liabilities

Segment assets 341,144 618,292 279,647 515,655 - 1,754,738
Investments in associates - 115,831 - - 87,648 203,479
bbbbbbb  bbbbbbb bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb

Total assets 341,144 734,123 279,647 515,655 87,648 1,958,217
0000000 OO000000 O000000 0000000 Ooo00%0  o888a%0
Total liabilities 106,323 280,113 114,092 172,821 - 673,349

SSSSSSSIICSSSSSSMIISSSSSSSIISSSSSS SIS SSSSS SIS SSSSSS)
Other segmental information

Additions to:
Property, plant and equipment - 17,347 43,760 27,408 - 88,515
Goodwill - - - - - -
Investment properties - 94 - - - 94
Interest income 868 325 39 16 - 1,248
Interest expense (2,822) (2,995) (1,271) (3,849) - (10,937)
Depreciation of hotel property,
plant and equipment - (3,873) (3,535) (6,595) - (14,003)
Income tax savings/(expense) - (390) 1,080 5 - 695
(1) MENA includes Egypt
Six month period ended 30 June 2008
Sub-Saharan Total
Corporate MENA" Africa Asia Europe operations
US$06000S$6000S$6000S$H6000VS$SH600VLS$EHB000
Hotel revenue - 41,830 20,797 46,749 - 109,376
Real estate - 2,263 - 2,396 - 4,659
Others 1,445 - - - - 1,445
bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb
Total revenue 1,445 44,093 20,797 49,145 - 115,480
SSSSSSSEENSSSSSSSIEESSSSSSSIS SSSSS SIS SSSSSSEISSSSSSS)
Hotel results - 12,492 (431) 6,539 - 18,600
Real estate results - 1,713 (1,834) (1,378) - (1,499)
Other profit 1,444 - - - - 1,444
General and administrative
expenses (9,733) (664) (1,064) (804) - (12,265)
bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb  bbbbbbb
Operating profit (8,289) 13,541 (3,329) 4,357 - 6,280
SSSSSSSEENSSSSSSSIEESSSSSSSIS SSSS S SES SSSSSSEISSSSSSS)
Share of associate - 26,661 (167) - 2,344 28,838
Net interest income (expense) 254 (2,816) (974) (2,179) - (5,715)
Gain on sale of AFS 4,493 - - - - 4,493
Gain on sale of associates - - - - - -
Gain on sale of development
project - - - - - -
Dividend income - 486 - - - 486
Project cost write off (500) - - (8,157) - (8,657)
Impairment of Goodwill - - - - - -
Other income (88) (359) (70) 99 - (418)
Income tax - (412) (521) (1,771) - (2,704)
MI interest - (3,385) 971 424 - (1,990)
Net profit (4,130) 33,716 (4,090) (7,227) 2,344 20,613

SSSSSSEESSSSSSEEERSSSS S SIS SSSSSEIN S SSSSS)
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

5 SEGMENT INFORMATION (continued)

Sub-Saharan Total
Corporate MENA"™ Africa Asia Europe operations
US$6000S$6000S$6000S$6000S$H6000VS$6000

Assets and liabilities

Segment assets 168,936 638,515 276,973 535,487 - 1,619,911
Investment in associates - 155,766 - - 118,233 273,999
bbbbbbb bbbbbbb  bbbbbbb bbbbbbb  bbbbbbb  bbbbbbb

Total assets 168,936 794,281 276,973 535,487 118,233 1,893,910
0000000 O000000  OO00000 0000000 Cooo0000  ooSooeo
Total liabilities 82,508 250,767 108,980 159,220 - 601,475

SSSSSSSEESSSSSSSEESSSSSSSRS SSSSSSIIS SSSSSSMIRSSSSSSS)

Other segmental information

Additions to:

Property, plant and equipment 1,069 26,029 52,149 103,800 - 183,047

Goodwill - 681 - - - 681

Investment properties - 3,487 - - - 3,487
Interest income 1,400 423 33 23 - 1,879
Interest expense (1,146) (3,239) (1,007) (2,202) - (7,594)
Depreciation of hotel property,

plant and equipment - (3,251) (3,027) (7,101) - (13,379)
Income tax expense - (412) (521) (1,771) - (2,704)
(1) MENA includes Egypt

Business segments

The Group’s business segments are based on the nature of the Group’s operations. The primary business segment
in which the Group operates comprises the provision of hospitality services to guests through investment in high
quality hotels. Information relating to the business segment analysis is presented in the tables above.

Real estate revenues and assets are less than 10% of the Group’s operations and, hence, are not disclosed separately.

6 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2009, additions to property, plant and equipment amounted to US$ 88.5
million, including additional spending of US$ 81.1 million on capital work in progress at various subsidiary
locations and a land purchase of US$ 3.5 million in Seychelles.

During the period, Bur Dubai Residences amounting to US$ 29.9 million were reclassified from investment
properties to property, plant and equipment. The major refurbishments and renovation of the residence building
were completed by end of 2008 and it was commissioned as service apartments in January 2009.

During the period, the Group sold its investment in a development project in Danang, Vietnam (note 16). This has
resulted in the disposal of work in progress of US$ 1.1 million during the period.
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

7 COMMITMENTS AND CONTINGENCIES

Capital commitments

At 30 June 2009, the Group had capital commitments in respect of construction work of US$ 251.4 million (2008:
US$ 335.9 million). Such commitments are expected to be settled throughout the construction period of the
properties, i.e. 2 to 3 years from the balance sheet date.

Contingent liabilities

Legal and Tax claims

Merryland Pour les Projects Touristiques (MPPT)

The company was subject to a review by the Income Tax authorities for the fiscal year 2002 and, as a result, was
charged additional taxes and fines in the amount of US$1.1 million. The company has provided for an amount of
USS$ 0.4 million as of 30 June 2009 (2008: US$ 0.4 million), which the company believes will be ultimately payable
following an appeal against the assessment. In addition, the company was subject to a review by the Income Tax
authorities for the fiscal years 2003-2004 and, as a result, was assessed additional taxes and fines in the amount of
USS$ 1.1 million. The company has provided for an amount of US$ 0.6 million as of 30 June 2009 (2008: US$ 0.27
million) which management believes will be payable.

The company was subject to a review by the Department of Value Added Tax for the period to 31 December 2002
and, as a result, was charged taxes and fines in the amount of US$ 19.6 million. Further to the tax department claim
an interlocutory seizure on the real estate registry is part of the normal proceedings of the tax department pending
final judgement. The company has provided for an amount of US$ 0.4 million as of 30 June 2009 (2008: USS$ 0.4
million), which management believes will be payable following final judgement of the pending assessment.

Kingdom Beirut SAL

The company has received claims by the contractor for further payments of US$ 22 million relating to the
construction of the Four Seasons hotel in Beirut. The company believes any final payment will be considerably and
materially less than this sum.

Kingdom Kenya 01 Ltd.

The company was subject to tax assessment by the authorities and the total claim of taxes is US$ 1.2 million
relating to payroll tax, corporation tax and withholding tax. The company has objected to these claims and no
provision has been made against these as the management is of an opinion that no liability will crystallise.

Bank Guarantees

Merryland Pour les Projects Touristiques (MPPT)

As at 30 June 2009, the company had contingent liabilities in respect of bank guarantees arising in the ordinary
course of business amounting to US$ 1.0 million (2008: US$ 1.6 million).

Kingdom Beirut
As at 30 June 2009, the company had contingent liabilities in respect of the bank guarantees arising in the ordinary
course of business amounting to US$ 3.3 million (2008:US$ 1.8 million).

EHC Maroc SA Limited

As at 30 June 2009, the company had contingent liabilities in respect of the bank guarantees arising in the ordinary
course of business amounting to US$ 3.8 million (2008: Nil).

8 CASH AND SHORT TERM DEPOSITS

30 June 31 December
2009 2008
Uuss$' 000 Uus$6000
Cash at bank and in hand 106,533 87,310
Short-term deposits 238,197 169,083
bbbbbb bbbbbb
Total bank balances and cash 344,730 256,393
SSSSSS SSSSSS]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

8 CASH AND SHORT TERM DEPOSITS (continued)

Included in short-term deposits is restricted cash of US$ 22.7 million (31 December 2008: US$14 million). For the
purposes of the cash flow statement, cash and cash equivalents exclude restricted cash and comprise the following:

30 June 30 June
2009 2008
US$’' 000 US$S6000
Cash at bank and in hand 106,533 58,234
Short-term deposits (unrestricted) 215,452 69,275
Bank overdrafts (included in bank borrowings) 3,310) (4,676)
bbbbbb bbbbbb
318,675 122,833
SSSSSS] SSSSSS]

9 RELATED PARTY TRANSACTIONS

The interim condensed consolidated financial statements include the financial statements of Kingdom Hotel
Investments and the subsidiaries listed in note 23. Kingdom Holding Company is the ultimate parent entity of the
Group:

Transactions
The following table provides the total amount of transactions which have been entered into with related parties:

Business Management Asset Loans advanced
development and incentive  management  to (from) related  Interest
income fees expense fee income parties expense

US$6000 US$S6000US$S6000 US$S6000SS6000
Other related parties 2009 372 4,872) 216 - (513)
2008 1,276 (5,858) 168 (29,883) (1,134)
Other related parties are hotel operators which are associated with the major shareholder.

All related party income and expenses and the pricing policies and terms of these transactions are entered in the
normal course of business and are approved by the Group’s management.

Compensation of key management personnel
The following is the remuneration of key management personnel of the Group comprising executive directors of the
Company and other senior personnel.

30 June 30 June
2009 2008
US$’' 000 US$6000
Short-term employee benefits 1,614 1,846
End-of-service benefits 52 51
Long term incentive plan 321 654
bbbbbbb bbbbbbb
1,987 2,551
SSSSSSS) SSSSSSS)

17



Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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9 RELATED PARTY TRANSACTIONS (continued)

Balances due from (to) related parties
30 June 31 December
2009 2008
US$' 000 US$6000
Balances due from:

Other related parties:

Maovenpick Hotels and Resort AG 157 245

Anahita Golf Limited 3,226 2,979

Ayala Land Inc 40 44

Swissotel Hotels & Resorts 2 -

3,425 3,268

Balances due to:

Other related parties:

Raffles Hotels & Resorts AG 29) -

Four Seasons Hotels Inc. (2,172) (1,256)

Fairmont Hotels and Resorts Inc. 79) (18)

Swissotel Hotels & Resorts (216) (111)
(2,496) (1,385)

30 June 31 December
2009 2008

US$' 000 US$6000
Short term loans from

Maovenpick Hotels and Resort AG - 500

Long term loans from

Kingdom KR-35 Ltd. (note 10 (g)) - 29,383

Balances with related parties principally relate to management services from hotels’ operators, asset management
services provided, business development income received and loans.

10 INTEREST-BEARING LOANS AND BORROWINGS

During the period, the following major drawdowns and repayments of the existing banking facilities were made by
the Group.

a) Four Seasons, Beirut

The Group has drawn down an additional amount of US$ 14.6 million from its existing long term loan facility. The
loan matures in 2014 and is subject to interest of six months US$ LIBOR plus 3.25 percent per annum. This loan is
secured against the property.

b) Kingdom Hotel Investments

The company has drawn down an additional US$ 56.4 million from the revolver facility with Emirates Bank. The
loan matures in 2011 and is subject to interest of LIBOR plus 1.75 percent per annum. The Emirates Bank facility
is a revolving loan facility.
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10 INTEREST-BEARING LOANS AND BORROWINGS (continued)

c) Four Seasons, Marrakech

The Group has drawn down an additional amount of US$ 23.3 million from its existing long term facility in
Marrakech. The loan matures in 2018 and is subject to interest of 5-year Treasury bond plus 1.5 percent per annum.
This loan is secured against the property.

d) Raffles, Seychelles

The Group has drawn down an amount of US$ 9 million during the period from a new loan facility of US$ 50
million from a consortium of banks led by Standard Bank (Mauritius) Limited for the purpose of financing the
development of the Raffles Seychelles project. The loan matures in 2014 and is subject to interest of LIBOR plus
3.5 percent per annum. This loan is secured against the property.

e) Movenpick, Ghana

The Group has drawn down an amount of US$ 1.8 million under its new loan facility of US$ 46 million with the
Standard Bank of South Africa to finance the construction of hotel development in Accra, Ghana. The loan matures
in 2016 and is subject to interest of LIBOR plus 3.5 percent per annum. This loan is secured against the property.

f) Four Seasons, Mauritius
During the period ended 30 June 2009, Euro14.3 million loan with Mauritius Commercial Bank has been converted
to a term loan from a bridging facility. The loan matures in December 2016.

g) Four Seasons George V Hotel, Paris
During the period ended 30 June 2009, the Group has applied dividends declared by the entity in repayment of the
related party loan relating to its associate hotel George V in Paris amounting to US$ 30.3 million.

11  AVAILABLE-FOR-SALE FINANCIAL ASSETS

In February 2009, the Group sold its investment in Fairmont Nile City, Cairo for a consideration of US$ 11.5
million. The sale of the investment resulted in a gain of US$ 1.3 million.

During the period ended June 2008, the Group sold its investment in Movenpick Hotel Pearl Dubai for a
consideration of US$ 8.2 million. The sale of the investment resulted in a gain of US$ 4.5 million.

12 INVESTMENT PROPERTIES

During the period ended 30 June 2009, Bur Dubai Residences amounting to US$ 29.9 million were reclassified
from investment properties to property, plant and equipment. The major refurbishments and renovation of the
residence building were completed by the end of 2008 and it was commissioned as serviced apartments in January
2009.

13  INVESTMENTS IN ASSOCIATES

During the period ended 30 June 2009, the Group disposed of its investment in the Four Seasons hotel in Sharm El
Sheikh, Eygpt for a consideration of US$ 70 million. The sale resulted in a gain of US$ 28.3 million.

During the period ended 30 June 2009, the Company received dividends from its investments in associates as
follows:

a) Cash dividends of US$ 9.3 million from its associate investment in the Four Seasons Nile Plaza (2008:
Nil).

b) Dividends of US$ 32.6 million from its associate investment in the Four Seasons George V (2008: Nil).
Out of which, the Group has received cash dividends amounted to US$ 2.3 million and the remaining
amount of entity’s declared dividends has been utilized to settle the group’s related party loan relating to
its associate hotel George V in Paris.

14  DIVIDEND INCOME

During the period ended 30 June 2009, the Company has received cash dividends of US$ 0.492 million (2008: US$
0.486 million) from its affiliated investment in the Four Seasons Amman.
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15  PROJECT COSTS
During the period ended 30 June 2009, there has been no write-off of the project costs.

During the period ended 30 June 2008, project costs of US$ 8.7 million were written off. Those costs related to
aborted hotel developments and expansions in Langkawi, Malaysia of US$ 4 million, ancillary real estate
development in Danang, Vietnam of US$ 1.75 million and development costs in Phang Nga, Thailand of US$ 2.9
million.

16 DEVELOPMENT PROJECTS

a) In March 2009, the Group sold its investment in development project in Da Nang, Vietnam held in the name of
its subsidiary Kingdom Da Nang Limited for a consideration of US$ 2.9 million. The sale of investment
resulted in a gain of US$ 5.7 million.

The major class of net assets sold were as follows;

UsS$' 000
Property, plant and equipment 565
Intangible assets 7,593
Capital work in progress 6,475
Cash and cash equivalents 451
Trade and other receivables 82
Other current liabilities (388)
Due to related parties (1,751)
Net assets 13,027
Minority interest (1,321)
Net assets attributable to the Group 11,706
Provision against the net assets (14,457)
Net assets disposed off (2,751)
Profit on disposal 5,671
Proceeds from sale of development project 2,920

SSSSS

b) In May 2009, the Group sold its investment in development project in Kampala, Uganda held in the name of its
subsidiary, Kingdom Kampala Limited, for a consideration of US$ 2.7 million. The sale of the investment
resulted in a gain of US$ 2.2 million.

The major class of net assets sold were as follows;

Uss$’' 000
Intangible assets 2,260
Other current assets 526
Net assets 2,786
Provision against the net assets (2,260)
Net assets disposed off 526
Profit on disposal 2,211
Proceeds from sale of development project 2,737
SSSSS)
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17 SHARE CAPITAL

In January 2009, the Company successfully completed a buyback of 6.2 million of its Global Depository Shares
(“GDS”) at a purchase price of $1.00 per GDS in a tender auction for 7.5 million GDS’s. This buyback was driven
by the Company’s belief that the prevailing trading price was not reflective of the value of KHI’s business and
future prospects. The buyback also offered GDS holders with the opportunity to access liquidity which may
otherwise not have been available to them.

The GDS purchased were cancelled during the period and the share capital of the Company has been reduced from
174,739 thousand ordinary shares to 168,570 thousand ordinary shares outstanding as at 30 June 2009.

18 COMPONENTS OF OTHER COMPREHENSIVE INCOME

2009 2008
US$' 00@WS$d6000
Cash flow hedges:
Gain/(loss) arising during the period 2,229 (373)
bbbbbbb bbbbbbb
2,229 (373)
SSSSSSS) SSSSSSS)
Available-for-sale financial assets:
(Loss)/Gain arising during the period (1,192) 5,338
Less: Adjustment for gain included in the income statement (1,328) (4,493)
bbbbbbb bbbbbbb
(2,520) 845
SSSSSSS) SSSSSSS)

19 INCOME TAX
The major components of income tax expense in the interim consolidated income statement are:

Interim consolidated income statement 2009 2008
US$S' 00US$H6000

Current income tax
Current income tax charge 467 1,381

Deferred income tax

Relating to origination and reversal of temporary differences (1,162) 1,323
bbbbbbb bbbbbbb
Income tax (savings) / expense (695) 2,704
SSSSSSS] SSSSSSS]

20  BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing profit for the period ended 30 June 2009 attributable to
ordinary equity holders of the parent by the weighted average number of ordinary shares outstanding during the
period.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

2009 2008
US$’' 000 US$B000

Net profit attributable to ordinary equity holders of the parent 7,975 20,613
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20  BASIC AND DILUTED EARNINGS PER SHARE (continued)

2009 2008
Thousands Thousands

Weighted average number of ordinary shares for basic earnings per share 168,480 174,657

The figure for basic and diluted earnings per share is the same as the Company has not issued any instrument which
would have an impact on earnings per share when exercised.

21  FINANCIAL INSTRUMENTS

Fair values
Set out below are details by category of the carrying amounts of the Group’s financial instruments:

Carrying amount
30 June 31 December
2009 2008
US$’' o0o00US$6000
Financial assets

Available-for-sale financial assets * 59,280 71,958
Trade and other receivables 17,461 21,888
Due from related parties 3,425 3,268
Cash and short-term deposits 344,730 256,393

Financial liabilities

Interest-bearing loans and borrowings 466,842 405,514
Trade payables 34,628 30,152
Retentions payable 12,254 7,337
Due to related parties 2,496 1,385

With the exception of available-for-sale investments carried at cost, the fair values of financial assets and liabilities
approximate their carrying values.

* Market values for available-for-sale investments have been used to determine the fair values of listed available-
for-sale financial assets with a carrying value of US$ 15.4 million as of 30 June 2009 (31 December 2008:
USS$ 18.0 million). The amount of unquoted shares stated at fair value is US$ 43.8 million as at 30 June 2009
(31 December 2008: US$ 43.8 million).

The fair value of derivatives has been calculated by discounting the expected future cash flows at prevailing interest
rates.

Hedging activities
Cash flow hedges

The Group uses interest rate swaps to hedge against the cash flow risks arising on the floating rate term loans. In all
such cases the hedging relationship and objective, including details of the hedged item and hedging instrument, are
formally documented and the transactions are accounted for as cash flow hedges.

The fair value of the derivative financial instrument, which is equivalent to the market value, together with the
notional amount is set out below.

The notional amount is the amount of a derivative’s underlying asset, reference rate or index and is the basis upon
which changes in the value of derivatives are measured. The notional amounts indicate the volume of transactions
outstanding at the year-end and are neither indicative of the market risk nor credit risk.
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21  FINANCIAL INSTRUMENTS (continued)
Hedging activities (continued)

Cash flow hedges (continued)

30 June 31 December
2009 2008
Positive (Negative)  Notional  Positive (Negative) Notional
Fair value amount Fair value amount

US$ 000 US$S' 000 US$6000USS6000

Derivatives held as cash flow hedges:

Interest rate swaps (1,828) 32,571 (2,500) 33,739
Interest rate collar (604) 15,000 (863) 15,000
Foreign currency contracts (2,267) 22,863 (3,583) 20,506

22 LONG TERM INCENTIVE PLAN

The Company granted the CEO the right to receive a fixed number of Company shares following the completion of
the Initial Public Offering on 1 March 2006. The 108,108 shares have a three year annual vesting plan.

On 17 May 2007, the Board of Directors approved the long term incentive plan (“LTIP”) for other senior
management employees. The 2007 grants are for a fixed number of Company shares for a two year cliff vesting
period. The 2008 and onwards grants are also for a fixed number of Company shares for a three year cliff vesting
period. There are no cash settlement alternatives.

Number of sharelferall*  08@0) value (L

30 June 31 December 30 June 31 December
2009 2008 2009 2008
As at 1 January 346 248 2,907 2,282
Granted during the period 502 170 1,255 1,292
Vested shares and others (181) (72) (1,148) (667)
bbbbbb bbbbbb bbbbbb bbbbbb
As at the end of the period 667 346 3,014 2,907
SSSSSS) SSSSSS) SSSSSS) SSSSSS)

Movements in the reserve for long term incentive plan during the period are shown in the following table:

30 June 31 December
2009 2008
US$' 0O0O0US$HB000

Balance at 1 January 1,809 1,181
Expense recognised during the period 426 1,295
Vested during the period (1,148) (667)
bbbbbb bbbbbb
Balance at the end of the period 1,087 1,809
SSSSSS) SSSSSS)
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23 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES

At 30 June 2009, the Group had investments in the following subsidiaries, incorporated joint ventures and

associates:

Subsidiary Operating entity Name and location

Subsidiaries without changes in ownership during the period:

Percentage controlled

by the Group’ s

subsidiar

Kingdom 5-KR-168 Ltd Kingdom 01FZ-LLC Mévenpick —
(100%), through its Bur Dubai,
subsidiary Kingdom 5- United Arab
KR-161 Ltd. (100%) Emirates

Kingdom 5-KR-57 Ltd Merryland Pour les Mévenpick —
(100%) Projects Touristiques Beirut,

(MPPT) Lebanon

Kingdom 5-KR-59 Kingdom Beirut S.A.L Four Seasons —

Ltd. (66%)

Kingdom 5-KR-90
Ltd. (100%)

Kingdom 5-KR-172 Ltd
(100%), through its
subsidiary Kingdom 5-
KR-178 Ltd (100%),
through its subsidiary

Kingdom 5-KR-177 Ltd

(100%)

Kingdom Hotels Asset
Management Services
Limited

Kingdom 5-KR-144 Ltd
(100%)

Kingdom 5-KR-195 Ltd
(100%), through its
subsidiary Siam Resort
Holdings Ltd (100%)

Kingdom 5-KR-188 Ltd
(100%)

Tanruss Investment Ltd.

Société EHC Maroc

S.AR.L.

N/A

Ghana 01 Ltd

Siam Resorts Fund &
Company Ltd

Saltlake Resort Ltd

Beirut,
Lebanon

Mévenpick —
Tanzania

Four Seasons —
Marrakech,
Morocco

Cayman Islands

Movenpick
Hotel
Ambassador —
Accra, Ghana

Mévenpick
Karon Beach —
Phuket,
Thailand

Movenpick
Resort & Spa —
Mauritius

30 June 31 December
2009 2008
100% 100%
93% 93%
57% 57%
96% 96%
78% 78%
100% 100%
100% 100%
100% 100%
100% 100%
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23 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES (continued)

Subsidiary

Kingdom Hotels (Cayman) Ltd
through its subsidiaries

Operating entity

Marasa Holdings
Limited

Kingdom Lusaka Hotel Company,

(Antilles) NV (100%)
Kingdom Hotels (Netherlands)
Cooperatief

Kingdom Lusaka Hotel
(Netherlands) BV (100%)
Societe de I’Hotel

Kingdom Lusaka S.A. (100%)

Damascus Holding (100%) and
Kingdom 5-KR-184 Ltd
(100%) through its
subsidiary Kingdom 5-

KR-71 Ltd (100%)

Kingdom DaNang Limited (80%)

through its subsidiaries

Syrian Saudi Tourism

Investments Co.
(SSTIC)

Vegas Hotels
& Villas

Magnum Investment Group Limited

KHI-7 Ltd through its subsidiaries

Mamlaka Langkawi

Kingdom Hotels (Cayman) Ltd (100%) Sdn. Bhd
Kingdom Lusaka Hotel Company,

(Antilles) NV (100%)
Kingdom Hotels (Netherlands)
Cooperatief

Kingdom Lusaka Hotel
(Netherlands) BV (100%)
Kingdom Langkawi BV (90%)

KHI-11 Ltd through its subsidiaries Kunshan Traders
First Shanghai Hotel Group Limited  Park Hotel

(100%)

Company Ltd

Sino Dragon Asset Limited (100%)

Kingdom Cambodia Ltd.(100%)

Kingdom Cambodia Ltd.(100%)

KHI through its subsidiaries
Kingdom Hotels (Cayman) Ltd
(100%) Kingdom Lusaka Hotel
Company (Antilles) NV (100%)
Kingdom Hotels (Netherlands)
Cooperatief
Kingdom Lusaka Hotel
(Netherlands) BV (100%)
Kingdom Manila BV (100%)

Raffles Grand
Hotel Pte. Ltd

Raffles Royal
Hotel Pte. Ltd

KHI-ALI Manila
Ltd.
KHI Manila
Property, Inc.

Name and location

Intercontinental
Hotel
Lusaka, Zambia

Four Seasons —
Damascus,
Syria

Raffles
Da Nang, Vietnam

Four Seasons
Hotel
Langkawi, Malaysia

Swissotel
Kunshan, China

Raffles Grand
Siem Reap
Cambodia

Raffles Royal
Hotel, Phnom
Penh, Cambodia

Fairmont/Raffles
Manila
Philippines

Percentage controlled

by the Group’s

30 June 31 December
2009 2008
100% 100%
55% 55%
Sold 80%
90% 90%
100% 100%
100% 100%
100% 100%
80% 80%

economic interest
80% 80%

economic interest
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 June 2009

23 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES (continued)

Subsidiary Operating entity

KHI through its subsidiaries
Kingdom Kampala (Cayman)
Ltd (100%)
Kingdom Lusaka Hotel
Company (Antilles) ( 100%)
Kingdom Hotels (NDL)
Cooperatief (100%)
Kingdom Lusaka Hotel
(NDL) BV (100%)

Kingdom
Kampala Ltd

KHI through its subsidiaries
Kingdom Phang Nga Itd (100%)
Phang Nga Corp Ltd (80%)

Pudipitchaya
Com Ltd

PT Permadani
Khatulistiwa
Nustantaraa

Kingdom Jakarta Ltd through its
subsidiaries Kingdom Hotels
(Cayman) Ltd (100%) Kingdom
Lusaka Hotel Company (Antilles)
NV (100%), Kingdom Hotels
(Netherlands) Cooperatief (100%)
Kingdom Acquisitions BV (100%)

Kingdom 5-KR-166 Ltd Kingdom Kenya 01
(100%), through its Ltd.
subsidiary Kingdom 5-
KR-181 Ltd (100%)
Kenya

Kingdom 5-KR-153 Ltd Serena Beach Company

(100%)

Kingdom Seychelles Ltd through its KHI Seychelles
subsidiaries KHI Seychelles 01 Ltd.
Holding Ltd (91.2%) KHI

Seychelles 01 Ltd, (100%),

Interest in joint venture:
Kingdom 5-KR-182 Ltd
(100%)

Anabhita Hotel Ltd

Associates:
Kingdom 5-KR-147 Ltd
(100%)

Kingdom 5-KR-30 Ltd
(100%), through its
subsidiary Kingdom Nile
Plaza Ltd (100%)

Nova Park Cairo Co.

E1 Gouna for Hotels Co.

Name and location

Movenpick Hotel,
Kampala

Raffles Phang Nga,
Thailand

Four Seasons
Hotel
Jakarta, Indonesia

Fairmont —
Aberdare, Ark
Lodge, Mount
Kenya, Safari

and Norfolk

Movenpick —
El Quseir, Egypt

Raffles Hotel
Seychelles

Four Seasons —
Mauritius

Mévenpick —
El Gouna, Egypt

Four Seasons —
Cairo, Egypt

Percentage controlled

by the
30 June

2009

Sold

99.9%

81.9%

100%

100%

94%

91.2%

50%

29%

43%

Group'’ s
31 December
2008

99.9%

99.9%

81.9%

100%

100%

94%

91.2%

50%

29%

43%
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Kingdom Hotel Investments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2009

23 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES (continued)
Percentage controlled
by the Group’s

30 June 31 December

Subsidiary Operating entity Name and location 2009 2008
Associates:
Kingdom Sharm Alexandria Saudi Co Four Seasons —

El-Sheikh Ltd (100%) For Touristic Projects Sharm El- Sold 39%

Sheikh, Egypt

Kingdom 5-KR-35 Ltd HGV BV

(100%), through its (formerly Calogne Amsterdam)  Four Seasons — 25% 25%

subsidiary Shercock NV (100%) Paris, France
2008

Raffles Seychelles Resort and Residences, Praslin, Seychelles

On 8 January, 2008, KHI Seychelles Ltd., a wholly owned subsidiary of the Company, acquired a 91.2% stake in
KHI Seychelles Holding Ltd.for US$ 6 million which in turn acquired a 100% in KHI Seychelles 01 Ltd. KHI
Seychelles 01 Ltd has development rights to build a 90 villa luxury hotel and 17 private residential villas for sale.
The total cost of the project is US$ 144 million.

Four Seasons Hotel Jakarta, Indonesia

During the period, an existing US$ 2.3 million shareholder advance due to minority shareholders was converted
into a 9.1% equity share under an agreement that pre-dates the acquisition, which resulted in a dilution of KHI’s
equity interest to 81.9%.

24  RECLASSIFICATIONS

Certain prior year amounts have been reclassified to conform to the presentation adopted in the current period. The
specific line items to which the reclassifications adjustments have been made in the consolidated statement of
financial position as at 31 December 2008 are as follows:

2008 2008 2008
CONSOLIDATED STATEMENT OF US$' 000 US$6000 USS$S6000
FINANCIAL POSTION (Reclassified) (Original) (Variance)
ASSETS
Current assets
Trade and other receivables 21,888 21,400 488
Prepayments 30,898 31,386 (488)
EQUITY AND LIABILITIES
Non-current liabilities
Retentions payable 4,638 4,375 263
Current liabilities
Trade and other payables 92,729 94,247 (1,518)
Retentions payable 2,699 1,444 1,255

Guest ledger balances in Movenpick hotel in Mauritius amounting US$ 0.488 million have been reclassified from
prepayments to trade receivables.

Long term retention payables related to development in Seychelles amounting to US$ 0.263 million have been
reclassified from Trade and other payables to long term retention payables.

Short term retention payables amounting to US$ 1.255 millions relating to hotels in Kenya ( US$ 0.687 million),
Cambodia ( US$ 0.564 million ) and El Quesir ( US$ 0.002 million) have been reclassified from Trade and other
payables to short term retention payables.
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